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FEZILE DABI DISTRICT MUNICIPALITY . 1
GENERAL INFORMATION
FOR THE YEAR ENDED 30 JUNE 2007

GENERAL INFORMATION

Grading of the Municipality Low Capacity
Registered address John Voster Road
Sasolburg
Postal address ‘ P.O. Box 10
- Sasolburg
1047
Auditors The Auditor - General

Bankers ABSA Bank

APPROVAL OF FINANCIAL STATEMENTS

I am responsible for the preparation of these financial statements, which are set out on page 3 to
22, in terms of Section 126(1) of the Municipal Finance Management Act and which | have signed
on behalf of the Municipality. :

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 15 of these
annual financial statements are within the upper limits of the framework envisaged in Section 219
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of
Provincial and Local Goverment's determination in accordance with this Act.

/___ m;fignanager : Date / / 1 4

BA(HED),FED(Educ Management), BA(Hons), MA(Geography)
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FEZILE DARBI DISTRICT MUNICIPALITY 3
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2007

2007 2008
Note R R
(restated)

NET ASSETS AND LIABILITIES
Net assets 56 961 872 44 830 883
Capital Replacement Reserve 1 2634 187 4 (19 492
Accumulated Surplus/(Deficit) 54 327 685 40 811 372
Non-current liabilities
Long - term liabilities 2 42 (094 640 45 067 463
Current liabilities 10 921 022 8742 241
Creditors ‘ 3 8085759 5329777
Unspent conditional grants and receipts 4 - 300 000
VAT 5 - 517 084
Current portion of long-term liabilities 2 2 835 263 2585 370
Total net assets and liabilities 109 977 534 98 640 568
Assets
Non-current assets 11 369 052 10 642 078
Property, plant and equipment 6 11 112 253 9978 924
Long - term receivables 8 256 799 663 154
Current assets 98 608 432 87 998 488
VAT 5 2101039 -
Other debtors 9 143 479 18 251
Current portion of long-term debtors 8 289 228 432 8486
Investments 7 85534 793 52 520 911
Bank and cash 10 10 539 944 35 026 680

Total assets 109 977 534 98 640 568
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FEZILE DABI DISTRICT MUNICIPALITY 4
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2007
2007 2006

Notes R R
Revenue
R3C: Levies 12 9 896 629 78 319 652
Rental of building 119 463 179195
Interest earned - external investments 4193 843 4018994
Interest earned - outstanding debtors 161 164 383 049
Interest - other 1795177 -
Government grants and subsidies 11 79 763 585 5 572 941
Other income 13 995 464 280 772
Total Revenue 96 925 326 88 773 603
EXPENDITURE
Employee related costs 14 19 249 846 16 635 545
Remuneration of Councillors 15 3831855 2782270
Collection costs 627 355 1188 489
Depreciation 1 385 305 1178 743
Repairs and maintenance 556 261 661 231
Interest paid 16 5822812 5766 818
Contraced services 17 6 038 048 6 537 000
Grants and subsidies paid 18 23516 174 25 554 591
General expenses 33 25 260 761 13 497 537
Total Expenditure 86 288 416 73802 225
SURPLUS FOR THE YEAR 10 636 910 14 971 378

Refer to Appendix D(1) for the comparison with the approved budget
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FEZILE DABI DISTRICT MUNICIPALITY =
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 30 JUNE 2007

Pre- Capital Accumulated TOTAL
CAMAP/GRA | o jacement
P Reserves P
and Funds Reserve | Surplug/(Deficlt)

2006

Balance at 1 July 2005 - - 30 893 580 30 893 980
Change in accounting policy - - 14 320 586 14 320 586
Implementation of GRAF(see note 19) 4019 492 - - -
Transfer to Capital Replacement Reserve (4019 482) 4 019 482 - 4019 482
Accumulated depreciation - m -4 727 820 =4 727 920
Additions - - 1 565 001 1 565 001
Depreciation for the year - - -1178 743 -1 178 743
EBalance at 30 June 2006 - 4015 492 40 872 504 44 892 356
Correction of error {see note 20) - - (61 533) (61533
Restated balance at 30 June 2006 - - 40 811 372 44 830 RE3
Net surplus for the year - - 10 636 910 10 638 910
Tranfer from income statement - - 1852 961 18352 961
Transfer to income statement - - (358 862) (3568 882)
Offseiting depreciation -1 (1585 306) 1385 305 1385 305
Balance at 30 June 2007 - 2 &34 187 54 327 685 58 347 177
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FEZILE DAB! DISTRICT MUNICIPALITY 8
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
Notes R R
(restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from ratepayers,government and others 29 BE 120014 86861706
Cash paid to suppliers and employees 30 Th 288 451 B7 260 783
Cash generated from / (required by) operating activities 31 12 901 563 19 600 818
interest received 6150 184 4 402 042
Interast paid {(5822812) (5766818)
NET CASH FROM OPERATING ACTIVITIES 13228935 153236 143
CASH FLOWS FROM INVESTING ACTIVITIES
.. Purchase of property, plant and equipment (2518633} (1565001
Decrease in non-current receivables 549 773 614 640
NET CASH FROM INVESTING ACTIVITIES (1 968 860) (950 361)
CASH FLOWS FROM FINANGING ACTIVITIES
New loans raised/(repaid) (2732930) (2449 094)_|
NET CASH FROM FINANCING ACTIVITIES (2732 920) (2 449094)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 8 527 148 14 B36 688
Balance at the beginning of the year 875847591 72710903

Balance at the end of the year 32 96 074 737 87 547 591
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FEZILE DABI DISTRIGT MUNICIPALITY ‘ 7
ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2007

1 PRINCIPAL ACCOLINTING PCLICIES

1.1

1.2

1.3

BASIS OF PREPARATION

The annual financial statements have been prepared in accordance with the
Standards of Generally Recognised Accounting Practices (GRAP) and the Standards
of Generally Accepted Municipal Accounting Practices (GAMAP) prescribed by the
Minister of Finance in terms of General Notice 991 and 982 of 2005,

These standards are summarised as follows:

GRAP 1 Presentation of financial statements

GRAP 2 Cash flow statements

(GRAP 3 Accounting policies, changes in accounting estimates and errors
GAMAP 4 Effects of changes in foreign exchange rates

GAMAF 9 Revenue

GAMAP 7 Acgcouting for investments in associates

GAMAP 3 Financial reporting of inferests in joint ventures

GAMAP 12 Inventorias

GAMAP 17 Praperty, plant and equipment

GAMAP 19 Provisions, contingent liabilities and contingent assets

GAMAP 6.7 and 8 have been complied to the extent that the requirements in these

standards relate to the municipality's separate financial staterments.

Accounting pelicies for material fransactions, events or conditions not covered by the
above GRAP and GAMAP Standards have been developed in accordance with
paragraphs 7, 11 and 12 of GRAP 3, These accounting policies and the applicable
disclosures have been based on the South African Statements of Generally Accepted
Accounting Practices (SA GAAF) including any interpretations of such Statements
issued by the Accounting Practices Board.

The Minister of Finance has. in terms of General notice 552 of 2007 exempted
compliance with eertain of the above mentioned standards and aspects or parts of
these standards.

A summary of the significant accounting policies, which have been consistently
applied except where an exemption has been granted, are disclosed below.

PRESENTATION CURRENCY
The annual financial staternents are presented in South African Rand.

GOING CONCERN ASSUMPTION
These financial statements have been prepared on a going concern basis.

#0538 FOOS
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FEZILE DABI DISTRICT MUNICIPALITY
ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 20067

1 PRINGIPAL ACCOUNTING POLICIES (continued)

14

1.5

1.6

1.7

1.8

RESERVES

141 Capital Replacement Reserve
In order to finance the provision of infrastructure and other items of
property,plant and equipment from internal sources, amounts are
transferred from the accumulated surplus/deficit) to the CRR. A
corresponding amount ie transferred to a designated CRR bank or
investment account. The cash in the designated CRR bank account can be
utilised only to finance items of property,plant and equipment. The CRR is
reduced by a corresponding amount when amounts in the CRR are utilized.
The amount tranferred to the CRR is based on the municipality's need to

finance future capital projects included in the Intergrated Development
Plan.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and eguipment, is stated at cost less accumulated depreciation,
except lahd and buildings, which are revalued. Similarly, land is not depreciated as it
is deemed to have an indefinite life.

Pepreciation is calculated on cost, using the straight-ine method over the estimated
useful life of the assets. The annual depreciation rates are based on the following

Years
Other assets
Office equipment 3-10
Furniture & fittings 3-10
Maotore vehicles 5
Buildings 30

The accounting pelicy is in accordance with the exemptions in Gazette no 30013 of 29
June 2007

INVESTMENTS

1.6.1 Financial Instruments
Financiat Instruments which include fixed deposits and short term deposits
invested in registered commercial banks, are stated at cost

ACCOUNTS RECEIVABLE

Accounts receivable are carried at anticipated realisable value. An estimata is made
for doubtful receivables based on a review of all outstanding amounts st year end.
Bad debts are written off during the year in which they are identified.

The accounting policy it in accordance with the exemptions in Gazette no 30013 of 29
June 2007.

TRADE CREDITORS
Trade creditors are stated at their nominal value.

The accounting policy is in accordance with the exemptions in Gazette ro 30013 of 29
Juna 2007.

#0538 FRO1O
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FEZILE DABI DISTRICT MUNICIPALITY ‘ g
ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2007

1 PRINCIPAL ACCOUNTING POLICIES (continued)

1.9

REVENUE RECOGNITION
1.8.1 Interest and rental are recognised on a time proportion basis,
1.8.2 Government grants are recognised as revenue when all conditions

associated with the grant have been met. Where grants have been
received but the municipality has nat met the condition, a liability is raised,
163 Amounts received from government and donors for the purpose of

acquiring item of property, plant and equipment are also recognised
as revenue,

The accounting policy is in accordance with the exemptions in Gazette no 30013 of 29
June 2007,

CONDITICNAL GRANTS AND RECEIPTS

Revenue received from conditional grants, donations and funding are recogniged as
revenug to the extent that the Municipality has complied with any of the criteria,
conditions or obligations embodied in the agreement. To the extent that the eriteria,
conditions or obligations have not been met, a liability is recognised.

The accounting palicy is in accordance with the exemptions in Gazette no 30013 of 29
June 2007,

PROVISIONS

Provsions are recogniged when the municipality has a present or constructive
obligation as a result of past evenis, it is probabie that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estmate of the provision can be made. Provisions are reviewed at each balance
sheet date and adjusted to reflact the current best estimate.

CASH AND CASH EQUIVALENTS

Cash includes cash on hand and cash with banks. Cash equivalents are shor-term
highly liguid investments that are held with registered banking institutions with
maturities of three months or less and are subject to an insignificant rigk of change in
value.

For the purpose of cash flow statement, cash and cash equivalents comprise cash on
hand, deposits held on call with banks and investments in financial instruments, net of
bank overdrafts.

UNAUTHORISED EXPENDITURE

Unautharised expenditure is expenditure that has not been budgeted, expenditure
that is not in terms of an allecation received from another sphere of government,
municipaty or organ of state and expenditure in the form of a grant that is not
permitted in terms of Municipal Finance Management ActiNo. 56 of 2003).
Unauthorized expenditure is accounted for as an expense in the Statement of
Financial Performance and where recovered, it is subsequently accounted for as
revenue in the Statement of Financial Performance.

#0636 POL1
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FEZILE DAEI DISTRICT MUNICIPALITY 10
ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2007

1 PRINCIPAL ACCOUNTING POLICIES (continued)

1.14

IRREGULAR EXPENDITURE

Irregular expenditure is expenditure that is contrary to the Municipal Finance
Management Act(No b8 of 2003), the Municipal Systems Act(No. 32 of 2000), the
Public Office Bearers Act{No 30 of 1998) or is in contravention of the Municipality's
supply chain management policy. Irregular expenditure excludes unauthorised
expenditure. Irregular expenditure is accounted for as expenditure in the Statement of
Financial Performance and where recovered, it is subsequent accounted for as
revenue in the Statement of Financial Performance.

FRUITLESS AND WASTEFULL EXPENDITURE

Fruitless and wastefull expenditure is expenditure that was made in vain and would
have been avoided had reasonable care been excercised. Fruitiess and wastefuli
expenditure is accounted for as expenditure in the Statement of Financial
Performance and where recovered, it is subsequently acecounted for as revenue in the
Statement of Financial Performance.

RETIREMENT BENEFITS

The municipality provides retirement benefits for its empiyees and councillors. The
contributions to fund obligations for the payment of retirement benefits are charged
against income in the year they become payable. The defined benefits funds, which
are administerad on a provingial basis, are actuarially valued trennially on the
projected unit credit method basis. Deficits identified are recovered through lump sum
payments or increased future contributions on a proportional basis to all participating
municipalities.

The accounting policy is in accordance with the exemptions in Gazette no 30013 of 29
June 2007.

COMPARATIVE INFORMATION

1171 Currant year comparatives
Budgeted amounts have been included in the annual financial statements
for the: current financial year only. ‘

1.17.2  Prior year comparatives
When the presentation or classification of itams in the ahnual financial
statements iz amended. prior petiod comparative amounts are reclassified.
The nature and reason for the reclassification is disclosed.

#0936 PO1Z
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11

1 RESERVES
Capital Replacement Reserva (refer to note 19)
Total Reserves

2 LONG TERM LIABILITIES
External loans
Less: Current portion tranferred to current liabilities

Total External Loans

e Refer to Appendix F for more detail on long-term liabilittes.

3 CREDITORS
Trade Creditors
Coungcillors salaries adjustment
Debtors payments not vet receipted
TRC Vierfontain
LInclaimed monies
Retentions
Staff Leave
Other creditors
Total Creditors

4  UNSPENT GCONDITIONAL GRANTS AND SUBSIDIES

District Aids Grant
Total

All the conditional grants were fully spent at the end of the financial year.

5 VAT
VAT payable/{receivable)

VAT is payable on the receipt basis. Only when payment is received from

debtors is VAT paid over to SARS.

2007 2006
R R
2634187 4019 492
2634187 4010492
44920903 47 662 833
(2835263) (2 595 370)
42004 640 45 067 463
4701 471 626 837
- 491 526

. 129 236

- 7 915

. 30 180
2236956 3037216
1083 085 1008 857
64 248 -
8085759 5320777
. 300 000

- 300 000

(2101 039) 517 074
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FEZILE DAEI DISTRICT MUNICIPALITY 12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006

R R
6 PROPERTY, PLANT AND EQUIPMENT
Land and Dther Total
Buildings Assets
R R R

30 June 2006
Cost 7 805 303 6715 283 14 320 536
Accumulated depreciation (1017 327) {3710 593) {4 727 920)
Correction of error - - -
Carrying value 6 587 976 3 004 690 9 582 666
Additions - 1 565 001 1565 001
Depreciation ( 247 550) (531 193) (1178 743}
Write-offs - - -
Carrying value 30 June 2006 6 340 42§ 3 638 498 9978 824
30 June 2007
Cost 7605 303 8 280 284 16 685 587
Accumulated depreciation (1264 877) (4641 736)  (5906663)
carrying value 6 340 426 3638 488 D078 924
Additions - 2518633 2518633
Depreciation - {1 385 305) {1385 305)
Write-offs - - _
Carrying value 30 June 2007 6 340 426 4 771 827 11112 253

Refer to Appendix B for more detail

7 INVESTMENTS

Financial instruments
Investments
Total Cash Investments

Fixed deposits are for periods which are less than 12 months but greater that
three months.

8 LONG TERM RECEIVAELES

Car loans
Less: Current portion transferred to current receivablas

CAR LOANS

Before the enactment of the MFMA senior staff were entitled to car loans
which attracted interest at 8% to 8.5% per annum and which were repayable
over a maximum period of 8 years. The |ast loan will be repayable in the year
2009.

No advances were made to employees during the year.

85 534 793 52 520 911

BE 534 793 52 520 91

546 027 1085 2801
(289 228) (432 B46)

256 799 663 154
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FEZILE DABI DISTRICT MUNICIPALITY 13
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007
2007 2008
R 5
8 OTHER DEBTORS
Fuel deposit 1000 1 000
Pick n pay card 2251 2251
SA Post Office-deposit 15 000 15 000
Prepaid expenses 3350 -
Suspense 121 877 -
TOTAL 143 479 18 251
Suspense accounts include payments rejected by the bank
10 Current Account (Primary Bank Account)
ABSA Bank - Bloemfontein Branch
Account number: 520000100
Cash baek balance at beginning of year - (overdrawn) 1485 554 (2510 313)
Cash book balance at end of year - (overdrawn) 1933 622 1485 554
Bank statement balance at beginning of year - {overdrawn) 203473 493 8a7
Bank statement balance at end of year - (overdrawn) 2501 797 2034731
Savings Account
ABSA Bank - Bloemfontein Branch
Account number: 9070399717
Sports and recreation bank account-closing balance 1967 1967
Rural Council Bank Account - -
Petty cash 500 500
. Cash book balance at beginning of year - (overdrawn) 29 519 167 28 518 167
Cash book balance at end of year - (overdrawn) 8 603 854 29 §19 167
Bank statement balance at beginning of year - (overdrawn) 29 519 167 28 519 167
Bank statement balance at end of year - (overdrawn) 8 603 854 28 519 167
TOTAL BANK AND CASH 10 538 944 31007 188
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FEZILE DABI DISTRICT MUNICIPALITY 14
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
R R
11 GOVERNMENT GRANTS AND SUBSIDIES
Equitable share 78 263 585 1672 941
Financial Management Grant 500 000 -
MIG Grant - 2 400 000
MSIG 1 000 000 1000 0Q0
District Aids Grant - 300 000
Provincial LED Frojects - 400 000
Spatiat Development Framewerk Grant - &0 000
Total Government Grant and Subsidies 79 763 585 5 832 941
11.1 Equitable Share
Balance unspent at beginming of year - -
Current year receipts 78 263 585 1672 941
Conditions met - transferred to revenue (78 263 585) (1672 941)
The Equitable Share is an unconditional grant and is utilised to assist the
local municipaliies undertake service delivery
11.2 MIG
Balance unspent at beginning of year - -
Current year raceipts - 2 400 000
Conditions met - transferred to revenue - (2 400 000)
Conditions still to be met - transferred to current liabilities (see note 4) - -
. This grant was used to construct roads and sewerage infrastructure as part
! of the upgrading of informal setflements areas. No funds have been
11.3 M5IG
Balance unspent at beginning of year - -
Current year receipts 1000 000 1000 000
Conditions met - transferred to revenue {1 000 000} (1 000 000)

Conditions still to be met - transferred 1o liabilities (see note 4 ) - -

The fund is used to assist the district in building capacity of the local
municipalities to perform their functions and stabilise insttutional and
governance systems as required by the Municipal Systems Act of 2000 |
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FEZILE DABI DISTRICT MUNICIPALITY 15
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007
2007 2006
R R
11.4 District Aids Grant
Balanee unspent at beginning of year 300 000 -
Current year receipis - 400 000
Conditions met - transferred to revenue ( 300 DON) { 100 000)
Conditions still to be met - transferred to liabilities (see note 4) ‘ - 300 000
The grant was allocated by the Free State Province health department to the
district to fund aids related programmes.
11.5 Provincial LED Projects
Balance unspent at beginning of year - -
Current year receipts ‘ - 40 Q00
Conditions met - trangfarred to revenue - { 40 000}
Conditions still t¢ be met - transferrad to liabilities (see note 4) - -
Provincial LED Projects grants are used to promote Small, Medium and
Micre. The grant is spent in aceordance with a business plan approved by
the Provincial Government. No funds have been withheld
11.6 Spatlal Development Grant
Balance unspent at beginning of year - -
Current year receipts - 80 000
Conditiong mat - transferrad to revenue - { 60 000)
Conditions still to be met - transferred Ic liabilities {see note 4) - -
11.7 Changes in levels of government grants
Based on the allocations set out in the Division of Revenue Act, (Act of
2006), no significant changes in the ievel of govenment grant funding are
expected over the forthcoming two financial years.
12 RSC LEVIES
Establishment levies 8460 5038 67 461 160
Service levies 1435721 10 888 4592
Total 9 896 629 78 319 652
13 OTHER INCOME
Donations received 20 415 16 361
Recovery of debt councillors 160 772 23 305
Skilis levy(SETA) 243 562 123 488
Sundries: 545 966 136 618
Telephone deductions: Officials and eouncillors 303 494 -
Varigus deductions: Officials and counciilors 7793 -
Conferences cancellad 17 860 -
Accomodation repaid 3070 -
Other 216 748 136 618
Tender deposits 21750 -
095 464 269 772
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FEZILE DABI DISTRICT MUNICIPALITY 16
NQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007
2007 2008
R R
14 EMPLOYEE RELATED COSTS
Employee related costs - Salaries and Wages 11 267 376 10 266 158
Employee related costs - Contributions for UIF, pensions and medical aids 2731523 2335305
Travel, rmotor car and other allowances 2932 875 2 599 969
Housing benefits and allowances 174 189 181 204
Overtime payments 187 730 129 666
Annual bonug 707 535 -
Performance bonus £54 236 431 200
Redemption of leave 689 381 B892 043
Total Employee Related Costs 19 249 846 16 635 545
Remunaration of the Municipal Manager
Annual Remuneration 481 498 427 065
Gar Allowance 135 397 20 000
Performance Bonuses 148 629 165 053
Contributions to UIF, Medical and Provident Funds 78418 94 367
Total 843 942 766 985
Remuneration of the Chief Finance Officer
Annual Remuneration 268 331 303 858
Car Allowance 108 318 76 800
Performance Bonuses 130 743 158 545
Contributions to UiF, Medical and Provident Fungs 66 657 789 385
Total 574 049 618 388
Remuneration of Director: LED
Annual Remuneration 114 152 39 117
Car Allowance 108 318 72 000
Performance Bonuses ‘ 58 279 1562 944
Contributions to UIF, Medical and Provident Funds A7 164 69 527
Total M7 913 613 588
Rernuneration of Director: PMU
Annual Remuneration 333168 314 309
Car Allowance 155 273 62 800
Performance Bonuses 36 286 148 097
Contributions to UIF, Medical and Frovident Funds 90 627 79182
Total 615 354 G04 388
Remuneration of Director: Social Development
Annual Remuneration 338 264 304 783
Car Allowance 108 318 72000
Performance Bonuses 161 353 157 518
Contributions to UIF, Medieal and Provident Funds 80 671 78 289
Total GBE 606 613 58A
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FEZILE DABI DISTRICT MUNICIPALITY 17
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENBED 30 JUNE 2007

2007 2008
R R
14 EMPLOYEE RELATED COSTS (continued)
Remuneration of Director: Corporate Services
Annual Remuneration 387 378 303 668
Car Allowance 57 600 -
Performance Bonuses 156 217 158 845
Contributions fo UIF, Medical and Provident Funds 27 555 79 385
Total 828 750 541 588
15 REMUNERATION OF COUNCILLORS
Mayor 519 329 280010
Speaker 384 263 300 757
Mayoral Committee Members : 1 554 685 1697 071
Councillors 1146 563 406 068
Councillors' pension contribution 227 015 858 364
Medical 117 674 -
Total Councillors’ Remuneration 3831855 2782270
In kind beneflts
The Executive Mayor, Speaker and Executive Committee Members
are fulHime. Each is provided with an office and secretarial support at
the cost of the Council.
The Executive Mayor has uge of a Council owned vehicle for official duties
16 INTEREST PAID
Long term liabilities 5822 812 5 766 818
Total Interest on External Borrowings S822812 576G 818
" 17 CONTRACTED SERVICES 6 038 048 6 537 000
These payments are contracts which have been entered into during the )
current and prior financial year.
18 GRANTS AND SUBSIDIES PAID
Metsimaholo Local Municipality 2131733 7 489 407
Ngwathe Local Municipality 5 276 249 1912 286
Maghaka Local Municipality 6 501 924 9 385 881
Mafube Local Municipality 3706 518 1111 322
District Rural areas 5 899 351 2873680
Total Grants and Subsidies 23516174 25 554 591

The Municipaiity identifies projects which are funded through grants and
subsidies in the various local municipalities within the District. Projects are
identified through the Integrated Development Plan, The operation and
control of items of property, plant and equipment funded through these
grants and subsidies vests in the local municipalities.
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FEZILE DABI DISTRICT MUNICIPALITY 18
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2007 2008
R R
19 CHANGE IN ACCOUNTING POLICY
The following adjustments were made to amounts previously reported in the
annual  financial stalements of the Municipality arising from the
implementation of GAMAP:
191 Trust Fund
Balance previously reported __ 4019482
Implementation of GAMAP
Transferred to Capital Replacement Reserve _ 4019482
st 200 CORREGCTION OF ERROR
During the year ended 30 June 2006, an amount of R &1 533 was
errornesusly disclosed as VAT receivabla,
The comparative amount has been restated as follows: -
Credit to VAT receivable 61 533
Net effect on accumutated surplus/(deficit) (81533)
RECLASSIFICATION OF COMPARATIVE AMOUNTS
VAT payable was reclassified as a ling item in the statement of financial position.
The effect in the financial statements is as follows;
Decrease in Creditars (517 084)
Increase in VAT 517 094
Net effect -
21 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANGCE
- MANAGEMENT ACT: :
Contributions to Local Government Organisation
Opening balance - -
Current year's contibution 90 835 322 843
Amount paid - current year (90 835) {322 843)
Amount paid - previous years - -
Balance unpald (included in creditors) - -
Audit fees
Opening balance - -
Current year's contibution 1039 662 1154 644
Amount paid - current year {1 036 662) {1 154 544)

Balance unpaid (Included in creditors) ‘ - -




JAN.Z28.2008 12:37 stefanielleli@nfzde.co.za Stefanis #0936 POZ1

FEZILE DABI DISTRICT MUNICIPALITY 12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
R R
21 ADDITIONAL DISCLOSURES IN TERMS OF MUNICGIPAL FINANCE
MANAGEMENT ACT: (continued)
VAT
Opening balance 517 094 2744
Current yaar input VAT (5 952 068} (5702 814)
Current year output VAT ' 1385 393 10 971 584
Amount paid (received) - previous year 1948 542 (4 754 420)
{2 101 039) 517 084
PAYE and UIF T
Opening balance ‘ - -
Current year payrell deductions 4140 645 3 B51 086
Amount paid - current year {4 140 645) {3 551 888)
Amount paid - previous years - -
Balanee unpaid (included In creditors) - -
Pension and Medical Aid Deductlons
Cpening balance - -
Current year payroll deductions and council contributions 2912 574 3788938
Amount paid - current year (2 912 574) (3788 938)
Amount paid - previous years - -
Balance unpaid {included In creditors) - -
22  CAPITAL COMMITMENTS
Commitments in respect of capital expenditure
Approved and contracted for:
Infrastructura - 16 250 709
‘ Approved but not yet contracted for: 760 273 1100 000
e Vehicles - 300 000
Telephone Systern - 450 000
Furniture & equipment 410 273 -
Air Conditioners 350 000 350 000

This expenditure will be financed from:
Income 760 273 17 350 708
Goverment Grants - -
760 273 17 350 709
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20

23

24

25

26

27

28

29

RETIREMENT BENEFIT INFORMATION

Councillors and employees belong to two defined benefit retirement funds
which are the Free State Pansion Fund and the Councillors Pansion Fund.
These Funds are subject to triennal actuarial valuation. The last valuation of
the Free State Municipal Pension Fund was performed in June 2002. The
Free State Municipal Pension Fund, net assets that are available for benefits
at 30 June 2002 was R 1 169 565.00.

This valuation indicates that the fund is in sound financial position. The
estimated liabitity of the funds is R 817 138.00 which is adequately financed.

No information available was for the Councillors Pension Fund when tha
financiat statements were prepared.

CONTINGENT LIABILITY
No contigent liabilihes are outstanding

CONTINGENT ASSET
No contigent assets are expected.

IN - KIND DONATION AND ASSISTANCE

No In-kind donation and assistance were received by the municipality
during the year

COMPARISON WITH THE BUDGET

The comparizon of the Municipality's actual financial performance with that
budgeted is set out in Annexures D (1) and D (2).

EVENTS AFTER BALANCE SHEET DATE
There were ne events after balance sheet date.

Cash generated by oparations
Reconciliation of net aperating profit to cash generated in operations

Net operating proftt/(loss)
Adjusted for:
Depreciation
Investment income
Interest on outstanding debtors
Interest- other
Interest paid
Adjustments in respect of previous years' operating transactions
Changes in working capital:
{Increase)/decrease in other debtors
(Decrease)Increase in conditional grants
(Increase)/decrease in creditors
(Increase)/decrease in VAT

2007

20086

10 636 910

1 385 305
{4193 843)

(161 164)
(1795 177)
5822812
1 494 099

(125 227)
( 300 000)
2755982
(2 618 133)

14 671 378

1175743
(4 018 994)
{ 383 049)
5766 818
1784 143

2 490 148
300 000
(3 005 361)
517 094

12 901 563

19 600 919
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FEZILE DABI DISTRICT MUNICIPALITY 21
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007
2007 2006
R R
30 CASHRECEIVED FROM CUSTOMERS AND GOVERNMENT
Total revenue 96 925 326 B8 773 603
Adjusted for items presented separately:
Interest received on investments (4 193 843) (4 018 994)
fnterest on outstanding debtors {161 164) { 383 049)
Interest- other (1785177) -
Adjustments in respect of previous years' uperating transactions ( 358 862) -
Adjusted for changes in working capital;
(Increase)decrease in VAT receivable {2 101 039) -
(Increase)decrease in other debtors (125 227) 2480 146
- 88 190 014 86 861 706
31 CASH PAID TO SUPPLIERS AND EMPLOYEES
Total expenditure 86 288 416 735802 225
Adjusted for non-cash items:
Depraciation {1 385 305) (1178 743)
Adjustments in respect of pravious vears' opaerating transactions (1 852 261) (1784 143)
Adjusted for items presented separately
Interest paid (5 822 812) (5766 818)
Adjusted for changes in working capital:
{Increase)/decrease in creditors {2 755 982) 2 488 267
(Increase)/decrease in unspent conditional grants 300 000 ( 300 000}
{Increase)/decrease in VAT payable 517 094 -
75288451 A7 260788
32 CASH AND CASH EQUIVALENTS
Bank and cash 10 539 844 35 026 630
Investments 85 534 793 62 520 911
- 96 074 737 87 547 591
33 MATERIAL GENERAL EXPENSES
General expenses include the following significant figures:
Carmpaings Executive Mayor 1953 373 -
Public Participation Meetings 1288 279 -
NCOP Visit 986 499 -
Agriculturat Projects 952 650 -
Emergency Funding 985 980 -
IDP Implementation & Monitoring 1181 185 -
Other 17 912 785 13 497 537
25260761 13497 537
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FOR THE YEAR ENDED 30 JUNE 2007

#0936 PO27

2007 2007 2007 2007
Actual ( R }| Budget { R }{Variance ( R )i Variance (%)

REVENUE
RSC: Levies 9896 629) 9500000 396 629 4.18%
Rentai of building 119 463 193 000 (73537} -38.10%
Interest earned - external investments 4193 843| 1850000 2243843 115.07%
Interest eamed - outstanding debtors 161 164 50 000 111 164 222 33%
Interest - other 1795177 - - 0.00%

_ Government grants and subsidies 79763 585 80 017 DOO (283 415)]  -0.32%

~ |other income 995 464 83 000 912 464( 1099.35%
Total Revenue 96 925 326 | 91 792 000 3337149 2.64%
EXFENDITURE
Emplayee related costs 19 249 846 | 23 600 000 (4 350 154)| -18.43%
Remuneration of Councillors 3831855 | 3576000 255 855 7.15%
Collection costg 627 355 875 000 ( 247 645)] -28.30%
Depreciation 13853051 1000000 385 305| 38.53%
Repairs and maintenance 5o6 261 549 000 7 261 1.22%
Interest paid 5822812 6130000 (307 188} -5.01%
Contracted services 6038048 | 6537000 (498 952)| -7.63%
Grants and subsidies paid 23516174 | 42 160889 | (18644 715)| -44.22%
General expenses 256 260 761 | 26 557 000 (1296 239)| -4.58%
Total Expenditure 86 288 416 [110 984 889 | (24 696 473)| -22.3%
NET SURPLUS/(DEFICIT) FOR THE YEAR 10 636 910 | (19 191 889) 3337149 -17.39%
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